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CLASS XI ACCOUNTANCY 

2 – RULES OF DEBIT & CREDIT, JOURNAL & LEDGER 

 

1. Basic accounting equation is-  

(a) Assets= Capital + liabilities   (b) Liabilities= Assets + Capital  

(c) Capital=liabilities +assets    (d) Asset=liabilities-capital 

 

2. Bank Account is a-  

(a) Real A/c      (b) Nominal A/c  

(c) Personal A/c     (d) Representative Personal A/c  

 

3. Drawings Account is a-  

(a) Real A/c      (b) Nominal A/c  

(c) Personal A/c     (d) Representative Personal A/c  

 

4. Assets Account is a-  

(a) Real A/c      (b) Nominal A/c  

(c) Personal A/c     (d) Representative personal  

 

5. The capital of a business is Rs 2,00,000 and liabilities are Rs 40,000. The asset of business is:-  

(a) Rs 2,40,000     (b) Rs 1,60,000  

(c) Rs 2,80,000     (d) Rs 2,10,000  

 

6. Building sold for Rs.25,00,000 for a cheque. Which account will be debited and credited?  

(a) Dr. Cash A/c and Cr. Building A/c by Rs.25,00,000  

(b) Cr. Bank A/c and Dr. Building A/c by Rs.25,00,000  

(c) Dr. Bank A/c and Cr. Building A/c by Rs.25,00,000  

(d) Cr. Cash A/c and Dr. Building A/c by Rs.25,00,000. 

 

 

7. Withdrawal of cash from business by the proprietor is credited to:  

(a) Drawings A/c     (b) Capital A/c  

(c) Cash A/c      (d) Profit & Loss A/c.  

 

8. Goods sold to Naresh for Rs.15,000. Which account is credited?  

(a) Sales A/c      (b) Cash A/c  

(c) Bank A/c      (d) Naresh A/c. 

 

9. Goods returned to Shyam for Rs.2,500. Which account will be debited?  

(a) Return Inward A/c    (b) Return Outward A/c  

(c) Carriage Outward A/c   (d) Shyam A/c 
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10. Wages paid for installing machinery Rs.8,000. Which account will be credited?  

(a) Wages A/c     (b) Cash A/c  

(c) Machinery A/c     (d) Bank A/c 

 

11. A ledger is also called as:  

(a) Books of original entry    (b) Principal book  

(c) Books of final entry    (d) Both (b) and (c) 

 

12. The process of transferring the transactions from the journal to the ledger is called:  

(a) Journalizing     (b) Posting  

(c) Balancing     (d) Costing  

 

13. Goods given as charity. Which account will be credited?  

(a) Sales A/c     (b) Cash A/c  

(c) Purchase A/c     (d) Charity A/c 

 

14. Ledger is prepared from:  

(a)Vouchers     (b) Trial Balance  

(c) Journal      (d) Financial Transactions  

 

15. Assertion (A)- Journal is prepared from the voucher and ledger is prepared from the journal.  

Reason (R)- Because voucher is evidence for each business transactions and without journal, 

ledger cannot be prepared.  

(a) Both (A) and (R) are true and (R) is the correct explanation of (A).  

(b) Both (A) and (R) are true and (R) is not the correct explanation of (A).  

(c) (A) is true, but (R) is false  

(d) (A) is false, but (R) is true 

 

16. When a firm maintains a cash book, it need not maintain: 

(a) Journal Proper     (b) Purchases (journal) book  

(c) Sales (journal) book     (d) Bank and cash account in the ledger 

 

17. Credit purchase of furniture shall be recorded in-  

(a) Purchase book     (b) Journal Proper 

(c) Cash – book     (d) None of these 

 

18. Cash book does not record transactions of: 

(a) Cash nature     (b) Credit nature  

(c) Cash and credit nature    (d) None of these  

19. Name the transaction which is recorded in both side of the cash simultaneously.  

(a) Contra entry     (b) Double entry  

(c) Dual entry     (d) Single entry 

 

20. _______ is not a subsidiary book.  

(a) Purchase return book    (b) Sales day book  

(c) Ledger      (d) Return Inward book  
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21. Goods taken away by the proprietor of the firm for his private use is recorded in:  

(a) Sales Book     (b) Purchase book  

(c) Sales return book    (d) Journal Proper 

 

22. On 1st April, 2018, Mohit started business with a capital of ₹ 50,000. He made the following 

transactions: 

 
You are required to journalise the above transactions and show the respective Ledger accounts. 
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23. Shri S. K. Gupta, Chandigarh commenced business on 1st April, 2018 with a capital of ₹ 

1,20,000 of which ₹ 60,000 was paid into his Bank Account and ₹ 60,000 retained as cash. His 

other transactions during the month were as follows: 

 
Inter-state transactions are subject to levy of IGST @ 12% and Intra-state transactions are subject 

to levy of CGST and SGST @ 6% each. GST is not levied on transactions marked with (*). 

Journalise the above transactions and post them to the Ledger and prepare the Trial Balance from 

the balances as on April 30, 2018. 
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24. On 1st April, 2018, the following were Ledger balances of M/s. Ram & Co., Delhi: Cash in 

Hand – ₹ 300; Cash at Bank – ₹ 7,000; Bills Payable – ₹ 1,000; Zahir (Dr.) – ₹ 800; Stock – ₹ 

4,000; Gobind (Cr.) – ₹ 2,000; Sharma (Dr.) – ₹ 1,500; Rahul (Cr.) – ₹ 900; Capital – ₹ 9,700. 

Transactions during the month of April, 2018 were: 

 
Inter-state transactions are subject to levy of IGST @ 12% and Intra-state transactions are 

subject to levy of CGST and SGST @ 6% each. GST is not levied on transactions marked with 

(*). 

Post the above transactions to the Ledger and prepare the Trial Balance on 30th April, 2018. 
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25. Prepare Two-column Cash Book of Vinod, Delhi from the following transactions: 

 

 

26. Write the following transactions in the Cash Book of Premium Stores, Kolkata (Proprietor 

Amrit Kumar): 
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27. Enter the following transactions in Two-column Cash Book of Reema, Chandigarh and find 

out cash and bank balances: 

 

 

28. From the following information, prepare an Analytical Petty Cash Book: 
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29. Sri R maintains a Columnar Petty Cash Book on the Imprest System. The imprest amount is 

₹ 5,000. From the following information, show how his Petty Cash Book would appear for the 

week ended 12th September, 2017: 
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Answers 

1. a 

2. c 

3. c 

4. a 

5. a 

6. c 

7. c 

8. a 

9. d 

10.c 

11. c 

12. b 

13. c 

14. c 

15. b 

16. d 

17. b 

18. b 

19. a 

20. c 

21. d 

22. 
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23. 
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24. 
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25. 
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26. 
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27. 
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28. 

 
 

29. 

 
 

 

 


